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Global demand and quantitative easing will pump the oil price past the $100 per barrel mark in the coming
months, according to leading natural resources fund managers.

Between 2003 to 2008, the oil price experienced a surge unlike it had ever seen in its history, rising from around $30
per barrel to $147 per barrel by July 2008. However, by December 2008 the effects of the economic crisis hit it hard
and made the price drop to only $32 following a massive drop in demand.

The price of 'black gold' has stabilised since the crisis, however, and it has been hovering between $70-$90 per
barrel over the last year. At the time of writing it was at $88.

Markus Elsässer, who is ranked fifth in the natural resources sector over five years for the performance of the
Starcap Pergamon fund, believes the price of oil will exceed $100 in the next few months and by this time next year
it could be at $110.

‘I would rather see that happen than it retreat back to $65,’ he told Citywire. ‘We will see much higher prices in 2012
and 2013 and will then begin to see some shortages.

‘We have more people joining the middle-class and there is more energy being consumed. The world has become
very big and it is moving on. The number of countries progressing is very high and it will take a long time before oil
can be replicated. So whether you like it or not, those in oil are looking in good shape.’

With just over a quarter of his portfolio focused on the energy and oil sector, Elsässer has achieved his strong
performance in recent years mostly from midcap energy companies such as US-based Forest Oil and Mariner
Energy – which was recently taken over Apache Corporation.

However, over the long term he is optimistic about the prospects of stocks such as Australia's Woodside Petroleum
as the firm’s exposure to the Asia and the potential selling of its stock by one of its biggest shareholders, Royal
Dutch Petroleum, could provide strong returns.

Fellow top-performing natural resources investor Udo Sutterlüty, who runs the Sunares Sustainable Natural
Resources alongside Citywire A-rated Colin Moor, believes the oil price will surpass the $100 mark by the first half
of 2011.

‘It is not the end of the oil century but it is the end of cheap oil,’ said Sutterlüty who believes quantitative easing in
developed countries will continue to boost the oil price.
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‘By printing money it is creating bubbles and people should expect oil to rise. Oil producers, such as Saudi Arabia
and others, are concerned about money printing and can ask for the oil price to rise and more protection from
inflation which is already on its way. But, if you add food and energy price rises then inflation is already here.’

The Austrian manager emphasised the importance of being invested in areas such as deep sea drilling companies
from countries such as Russia, Brazil and Indonesia, as the oil industry as a whole stands to benefit from the price
hikes.

Sütterluty has returned 43% in the past year, placing him third out of 96 natural resources managers in Citywire's
rankings.
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It might hit €100/bbl when Russia joins Eurozone?
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